§ 158.301 Standard for adjustment to the medical loss ratio.

The Secretary may adjust the MLR standard that must be met by issuers offering coverage in the
individual market in a State, as defined in section 2791 of the PHS Act, for a given MLR
reporting year if, in the Secretary's discretion, the Secretary determines that there is a reasonable
likelihood that an adjustment to the 80 percent MLR standard of section 2718(b)(1)(A)(ii) of the
Public Health Service Act will help stabilize the individual market in that State.
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